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Note 

As at  
August 31, 

2019 

As at  
May 31, 

2019 
  $ $ 
    
Assets    
    
Current assets    
 Cash and cash equivalents 5 1,051,853 1,382,388 
 Receivables 6 353,753 328,812 
 Prepaids and advances   107,208 114,143 
Total assets  1,512,814 1,825,343 
    
    
    
    
Liabilities    
    
Current     
 Trade payables and accrued liabilities  244,950 128,181 
 Flow-through share premium liability 10 232,038 374,844 
Total current liabilities  476,988 503,025 
    
    
 Long term payable 7 41,571 39,896 
Total non-current liabilities  41,571 39,896 
    
Total liabilities  518,559 542,921 
    
Shareholders’ equity    
   Share capital  8 2,483,208 2,467,108 
 Warrants 8 298,300 298,300 
 Contributed surplus 8 205,565 201,271 
 Deficit  (1,992,818) (1,684,257) 
Total equity  994,255 1,282,422 
Total liabilities and shareholders’ equity  1,512,814 1,825,343 
 
 
Going concern 2   
Events after the reporting date 13   
 
 
 
 
 
 
The accompanying notes are an integral part of these condensed interim financial statements   
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 For the three-months  
ended August 31 

   Note 2019 2018 
    $ $ 
      
Expenses      
 Exploration expenditures   9 347,970 21,620 
 Management fees   11 25,250 4,387 
 General and administrative   11 38,817 13,720 
 Share-based expenses   8 4,294 - 
 Professional fees    17,702 16,621 
 Travel, conferences and promotion    18,413 809 
 Accretion expense   7 1,675 1,675 
 Interest and bank charges    807 52 
Total expenses    454,928 58,884 
      
Other items      
 Interest income    3,561 - 
 Flow-through share premium   10 142,806 - 
Total other items    146,367 - 
Net loss and comprehensive loss for the period    308,561 58,884 
      
      
Loss per share, basic and diluted    0.01 0.01 
      
Weighted average number of  shares outstanding 
– Basic and diluted 

    
34,772,679 

 
9,450,000 

      
 
 
The accompanying notes are an integral part of these condensed interim financial statements. 
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Note 

Number of 
common 
shares 

outstanding 
Share 
capital Warrants 

Contributed 
surplus 

 
 
 

Deficit 
Total 

Equity 
   $ $ $ $ $ 
        
Balance - May 31, 2019  34,769,636 2,467,108 298,300 201,271 (1,684,257) 1,282,422 
        
Acquisition of mineral claims  9 140,000 16,100 - - - 16,100 
Stock based compensation 8 - - - 4,294 - 4,294 
Net loss for the period  - - - - (308,561) (308,561) 
        
Balance - August 31, 2019  34,909,636 2,483,208 298,300 205,565 (1,992,818) 994,255 
 
 
 
 

 

 
 
 
 

Number of 
common 
shares 

outstanding 
Share 
capital 

 
 
 

Warrants 
Contributed 

surplus Deficit 
Total 

Equity 
   $  $ $ $ 
        
Balance – May 31, 2018  9,450,000 589,953 - - (521,054) 68,899 
        
Net loss for the period  - - - - (58,884) (58,884) 
        
Balance – August 31, 2018  9,450,000 589,953 - - (579,938) 10,015 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these condensed interim financial statements. 
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For the three-months 

ended August 31, 
 Note 2019 2018 
  $ $ 
    
Operating activities    
Net loss for the period  (308,561) (58,884) 
 Adjustment for:    
  Accretion of interest on long-term payable 7 1,675 1,675 
  Share based expenses 8 4,294 - 
  Flow-through share premium 10 (142,806) - 
  Shares issued for mineral claims acquisition 8 16,100  
 Changes in working capital items 12 98,763 (59,829) 
    
Net cash from operating activities  (330,535) (117,038) 
    
Change in cash and cash equivalents  (330,535) (117,038) 
Cash and cash equivalents, beginning of the period  1,382,388 165,254 
    
Cash and cash equivalents, end of the period  1,051,853 48,216 
 
 
 
The accompanying notes are an integral part of these condensed interim financial statements. 
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1. STATUTE OF INCORPORATION AND DESCRIPTION OF BUSINESS 
 

UrbanGold Minerals Inc. (“UrbanGold” or the “Corporation”), is federally incorporated and has its 
principal office in Ottawa, Ontario, Canada. The Corporation is engaged in the evaluation, acquisition 
and exploration of mineral properties in Canada. The Corporation plans to ultimately develop the 
properties, bring them into production, option or lease the properties to third parties, or sell the 
properties outright. The Corporation has not determined whether these properties contain mineral 
reserves that are economically recoverable, and the Corporation is considered to be in the exploration 
stage. 
 
Although the Corporation has taken steps to verify title to mineral properties in which it has an interest, 
in accordance with industry standards for the current stage of exploration of such properties, these 
procedures do not guarantee the Corporation’s title.  Property title may be subject to unregistered 
prior agreements or transfers, government licensing requirements or regulations, unregistered claims 
and non-compliance with regulatory, environmental and social licensing requirements, and may be 
affected by undetected defects.  
 
The Corporation’s common shares trade on the TSX Venture stock exchange under the symbol UGM. 

 
2. GOING CONCERN 

 
These condensed interim financial statements for the three-month periods ended August 31, 2019 
and 2018 (The “Financial Statements”) of the Corporation have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) on a going concern basis, which contemplates 
the realization of assets and the settlement of liabilities and commitments in the normal course of 
business. The Corporation does not have any proven economically recoverable reserves, and at 
August 31, 2019, the Corporation had a deficit of $1,992,818 (May 31, 2019 - $1,684,257) and a 
working capital of $1,035,826 (May 31, 2019 – $1,322,318). The success of the Corporation is 
dependent upon the existence of economically recoverable reserves, the ability of the Corporation to 
obtain financing to find and complete the development of such reserves, the ability of the Corporation 
to satisfy obligations as they come due and upon future profitable production from the properties or 
proceeds from disposition. The Corporation will require additional financing to continue to pursue its 
exploration activities, and to meet its general and administrative costs for at least the next 12 months 
from the reporting period. These factors indicate the existence of material uncertainties that cast 
significant doubt as to the Corporation’s ability to continue as a going concern and accordingly use 
accounting principles applicable to a going concern. If the going concern assumption was not 
appropriate for these financial statements, adjustments would be necessary to the carrying value of 
assets and liabilities, the reported net loss and the Statement of Financial Position classifications 
used. 

 
3. SIGNIFICANT ACCOUNTING POLICIES 

 
3.1 Statement of compliance 

 
The Financial Statements have been prepared in accordance with IFRS and interpretations as 
issued by the International Accounting Standards Board (“IASB”) applicable to the preparation of 
interim financial statements, including International Accounting Standard (“IAS”) 34, Interim 
Financial Reporting. Accordingly. The Financial Statements do not include all of the information 
and footnotes required by IFRS for complete financial statements for year-end reporting purposes. 
 
The Financial Statements were authorized for issuance by the Corporation’s Board of Directors on 
October 28, 2019. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

3.2 Basis of presentation 
 
The Financial Statements should be read in conjunction with the annual financial statements for 
the year ended May 31, 2019 of the Corporation, which have been prepared in accordance with 
IFRS as issued by the IASB. The accounting policies, methods of computation and presentation 
applied in the Financial Statements are consistent with those of the Corporation’ previous financial 
year ended May 31, 2019 except for the adoption of a new accounting standard. 
 

3.3 New accounting standard adopted 
 
IFRS 16 Leases (“IFRS 16”) 
 
In January 2016, the IASB issued IFRS 16. IFRS 16 sets out the principles for the recognition, 
measurement, presentation and disclosure of leases for both parties to a contract, which is the 
customer (“lessee”) and the supplier (“lessor”). IFRS 16 replaces IAS 17 Leases (“IAS 17”), and 
related interpretations. Save for short term leases and leases of low value assets, all leases result 
in the lessee obtaining the right to use an asset at the commencement of the lease and, if lease 
payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates the 
classification of leases as either operating leases or finance leases as is required by IAS 17 and, 
instead, introduces a single lessee accounting model. Applying that model, a lessee is required to 
recognize: 
i) assets and liabilities for all leases with a term of more than 12 months, unless the 

underlying asset is of low value; and 
ii) Depreciation of lease assets separately from interest on lease liabilities in the statement of 

income (loss). 
 
The Corporation has adopted IFRS 16 on June 1, 2019. Management has determined that the 
adoption of IFRS 16 had no significant impact on its Financial Statements.  
 
 

4. CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS 
 
The preparation of financial statements in conformity with IFRS requires the Corporation to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the Financial Statements and the reported amounts of 
revenues and expenses during the reporting period. The Corporation also makes estimates and 
assumptions concerning the future. The determination of estimates requires the exercise of judgement 
based on various assumptions and other factors such as historical experience and current and 
expected economic conditions. Actual results could differ from those estimates. 
 
Estimates and assumptions are continually evaluated and are based on historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the 
circumstances.  
 
In preparing the Financial Statements, the significant judgements made by management in applying 
the Corporation’s accounting policies and the key sources of estimation uncertainty were the same as 
those that applied to the Corporation’s audited annual financial statements for the year ended May 31, 
2019. 
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5. CASH AND CASH EQUIVALENTS 
 

 

As at  
August 31, 

2019 

As at  
May 31,  

2019 
 $ $  
Cash 47,294 382,388 
Guaranteed investment certificate bearing interest at 1.3%,  
 redeemable at any time and maturing in April 25, 2020 

 
1,004,559 

 
1,000,000 

 1,051,853 1,382,388 
 

As at August 31, 2019, the Corporation had cash and cash equivalents balance of $1,051,853 (May 
31, 2019 - $1,382,388) of which $718,213 (May 31, 2019 - $1,160,232) was raised and renounced 
under the terms of the Canada Revenue Agency flow through shares program (Note 10). 

 
6. RECEIVABLES 
 

 

As at  
August 31, 

2019 

As at  
May 31,  

2019 
 $ $  
Tax credit receivable 267,215 158,956 
Sales taxes recoverable 86,538 33,896 
Other receivables - 135,960 
 353,753 328,812 

 
7. LONG TERM PAYABLE 

 
On May 31, 2018, the Corporation entered into a transfer agreement with the transferors to acquire 
mineral claims. The transfer agreement required anniversary payments of $30,000 on the first three 
anniversary dates of the Corporation’s securities being listed for trading on a stock exchange. The 
anniversary payments were measured at fair value on initial recognition, which was estimated using a 
net present value calculation with a discount rate of 20% per annum. As a result, the Corporation 
recorded an initial long term payable of $63,194 on the Statement of Financial Position. On May 22, 
2019, the Corporation made the first anniversary payment of $30,000.  
 
For the three-months ended August 31, 2019, the Corporation incurred $1,675 (August 31, 2018 - 
$1,675) of accretion expense relating to the long term payable. As at August 31, 2019, the value of the 
long term payable was $41,571 (May 31, 2019 - $39,896). 
 

 
8. SHARE CAPITAL 

 
a) Authorized 

 
An unlimited number of voting common shares with no par value. 

 
b)  Shares under escrow 

 
There was a total of 4,600,000 common shares of the Corporation held in escrow under the Escrow 
Value Security Agreements dated December 17, 2018 and December 24, 2018, on the completion 
of the initial public offering. Under this agreement, 10% of the shares were released immediately 
and 15% will be released every six months thereafter with the final release being on December 24, 
2021. As at August 31, 2019, there were 3,450,000 common shares of the Corporation held in 
escrow (May 31, 2019 – 4,140,000). 
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8. SHARE CAPITAL (CONT’D) 
 

c) Share-based payments 
 
On March 1, 2019, the Corporation issued 350,000 stock options to investor relations consultants 
of the Corporation which are exercisable at $0.135 until March 1, 2021. The stock options vest in 
4 equal instalments of 87,500. The first 87,000 vested on issuance, the second 87,000 vested on 
June 1, 2019, the third 87,000 vests on September 1, 2019 and the final 87,000 vests on March 1, 
2020. Management has estimated a forfeiture rate 0%. The option pricing value on the grant date 
of $22,335 was estimated using the Black-Scholes model. Stock option expense is realized over 
the period the options are vesting and is recorded in the profit or loss. 

 
During the three-month period ended August 31, 2019, the Corporation realized and recorded as 
an expense in the profit or loss of $4,294 (August 31, 2018 - $Nil) relating to stock options which 
vested in the current period. 
 
A summary of changes of the Corporation’s options is presented below: 
 
 

Number 
of Options 

Weighted 
average 
exercise 

price 
  $ 

Balance , beginning of the year - - 
Granted during the year ended May 31, 2019 2,000,000 0.135 
Balance, end of year 2,000,000 0.135 
Exercisable, end of year 1,737,500 0.135 
Balance, beginning and end of period ended August 31, 2019 2,000,000 0.135 
Exercisable, end of period 1,825,000 0.135 

 
  Number of 

options 
Outstanding 

Exercise 
Price 

Contractual 
life 

Number of 
options 

exercisable 

Number of 
options 

unvested 

Years 
remaining 
to maturity Grant date Expiry date 

2019-02-21 2024-02-21 1,650,000 $0.135 5 1,650,000 - 4.48 
2019-03-01 2021-03-01    350,000 $0.135 2    175,000 175,000 1.5 

  2,000,000   1,825,000 175,000 3.96 
 

d) Warrants 
 

There were no warrants issued, exercised or expired during the three-month period ended August 
31, 2019 and 2018. 
 

Warrants outstanding as at August 31, 2019 are as follows: 
 

Number of warrants Carrying Value Exercise price Expiry date 
 $ $  

5,402,750 129,900 0.13 December 28, 2019 
3,449,636 101,900 0.16 May 30, 2021 

810,412 35,600 0.10 December 28, 2020 
807,337 30,900 0.13 December 28, 2020 

10,470,135 298,300   
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9. EXPLORATION EXPENDITURES 
 

 For the three-months ended 
 August 31,  

2019 
August 31, 

2018 
 $ $ 
Mineral acquisition costs 64,037 (933) 
Exploration expenses 283,933 22,553 
 347,970 21,620 

 
 

Mineral acquisition costs 
 

Interest 
August 31, 

2019 
August 31, 

2018 
  $ $ 
Quebec    
 Troilus properties 100% 29,257 (1,107) 
 StarGold 100% 15,000 - 
 Monaco 100% 7,819 307 
 Monarch 100% - - 
 Other properties 100% 11,961 (133) 
  64,037 (933) 

 
 

Exploration expenses 
August 31, 

2019 
August 31, 

2018 
 $ $ 
Quebec   
 Troilus properties 226,260 12,949 
 StarGold 99,158 - 
 Monaco 81,292 - 
 Monarch 500 - 
 Other properties 34,809 9,604 
 Sub-total 442,019 22,553 
 Less: tax credits (158,086) - 
 283,933 22,553 

 
 Troilus properties 

On June 5, 2019, the Corporation entered into an agreement to acquire seven new mineral claims in 
Quebec in exchange for 140,000 common shares of the Corporation (valued at $16,100, being the fair 
value). 
 

 
10.  FLOW-THROUGH SHARE PREMIUM LIABILITY 

 
The following is a continuity schedule of the liability portion of the Corporation’s flow-through share 
issuances: 
 
 December 28, 2018 

financing 
Balance, May 31, 2019 374,844 
Settlement of flow-through share liability on incurring expenditures (142,806) 
Balance, August 31, 2019 232,038 
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10.  FLOW-THROUGH SHARE PREMIUM LIABILITY (CONT’D) 
 

 Flow-through expenditure commitment 
The Corporation is partially financed through the issuance of flow-through shares and, according to 
tax rules regarding this type of financing, the Corporation is engaged in realizing mining exploration 
work. 
 
These tax rules also set deadlines for carrying out the exploration work which must be performed no 
later than the earlier of the following dates: 

 
– Two years following the flow-through placements; 
– One year after the Corporation has renounced the tax deductions relating to the exploration work. 
 
However, there is no guarantee that the Corporation's exploration expenses will qualify as Canadian 
exploration expenses even if the Corporation is committed to taking all the necessary measures in 
this regard. Refusal of certain expenses by the tax authorities would have a negative tax impact for 
investors. 
 
Flow-through commitment obligations 
 

(i) In December 2018, the Corporation raised $1,399,385 through flow-through placements. The 
Corporation is required to fulfill its commitment within the stipulated deadline of December 31, 2019. 
As of August 31, 2019, the Corporation has incurred $681,172 of this commitment leaving $718,213 
to be spent by December 31, 2109. 

(ii)  
The Corporation has indemnified the subscribers of current and previous flow-through share offerings 
against certain tax related amounts that become payable by the shareholder as a result of the 
Corporation not meeting its expenditure commitments. 

 
11. RELATED PARTY TRANSACTIONS 
 

The following represents a summary of transactions with related parties for the period ended 
August 31, 2019 and 2018: 
 
Jens Hansen, a director of the Corporation, provided the Corporation with management and 
consulting services through his wholly owned company. During the three-month period ended August 
31, 2019, Mr. Hansen indirectly billed management and administrative fees of $3,750 and $13,500 
respectively (August 31, 2018 - $Nil and $8,850 respectively) and exploration consulting fees of 
$1,250 (August 31, 2018 -$Nil). As at August 31, 2019, there was an outstanding payable of $13,656 
(August 31, 2018 - $Nil) to Mr. Hansen. 
 
Mathieu Stephens, who serves as a Director for the Corporation and President, CEO and VP of 
Exploration, provides the Corporation with management and exploration consulting services. During 
the three month period ended August 31, 2019, Mr. Stephens billed exploration consulting fees of 
$23,000 (May 31, 2018 - $Nil) and management fees of $6,500 (May 31, 2018 - $Nil). As at August 
31, 2019, there was an outstanding payable of $27,010 (August 31, 2018 - $Nil) to Mr. Stephens. 

 
Sabino Di Paola, who serves as a Director for the Corporation and Chief Financial Officer (from 
September 1, 2018 to October 1, 2019) provided the Corporation with management consulting 
services. During the three month period ended August 31, 2019, Mr. Di Paola billed a total of $15,000 
(August 31, 2018 - $Nil) for accounting and management consulting services. As at August 31, 2019, 
there was an outstanding payable of $5,650 (August 31, 2018 - $Nil) to Mr. Di Paola. 
 
John McNeice, who served as the CFO and Corporate Secretary for the Corporation up to July 20, 
2018, provided the Corporation with management consulting services. During the period ended 
August 31, 2018, Mr. McNeice billed a total of $4,387. 
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11. RELATED PARTY TRANSACTIONS (CONT’D) 

 
Wayne Holmstead, who served as the Exploration Manager for the Corporation until May 2019, 
provided the Corporation with geological consulting services. During the three month period ended 
August 31, 2018, Mr. Holmstead billed a total of $23,303 for geological services. There was a payable 
of $14,132 owing to Mr. Holmstead as at August 31, 2018. 
 
A law firm controlled by a Director of the Corporation provided UrbanGold with legal services. During 
the three month period ended August 31, 2019, the firm invoiced fees of $7,473 (The firm was not a 
related party during the three month period ended August 31, 2018). As at August 31, 2019, there 
was a balance of $3,494 payable to the firm. 

 
12. SUPPLEMENTAL CASH FLOW INFORMATION 
 

 

 
For the three-months 

ended August 31, 
 2019 2018 
Changes in non-cash operating working capital: $ $ 
 Receivables (24,941) (6,601) 
 Prepaids and advances 6,935 (40,000) 
 Trade payables and accrued liabilities 116,769 (13,228) 
 98,763 (59,829) 

 
During the period ended August 31, 2019, the Corporation incurred accretion expense of $1,675 
(August 31, 2018 - $1,675). 
 
During the period ended August 31, 2019, the Corporation issued 140,000 common shares to acquire 
mineral claims. 

 
13. EVENTS AFTER THE REPORTING DATE 
 

Option Agreement 
On September 4, 2019, the Corporation entered into an option agreement with Argonaut Gold Inc. 
(“Argonaut”) combining properties to form the Bullseye Project (the “Project”), located approximately 
17 km south of the former producer Troilus Gold-Copper Mine in James Bay region, Quebec. 
 
Under the terms of the agreement, the Corporation has an option to earn a 50% interest in Argonaut’s 
17 claims (the “Option”) under the following conditions: 
a) Issuing 250,000 common shares within 5 days of the acceptance of the agreement by the 

Exchange (Issued in October 4, 2019); 
b) Issuing 250,000 common shares on or before the first and second anniversary of the execution 

of the agreement; 
c) Incurring at least $300,000 of exploration work on the Project until the third anniversary of the 

agreement with a minimum of $200,000 before the first anniversary of the agreement; and 
d) Incurring an additional $100,000 of exploration work before the end of year two and year three of 

the agreement respectively if the Corporation raises additional funding in the year 2020 in excess 
of $750,000. 

 
Upon completion of the Option at the latest at the end of year three, Argonaut would be granted a 
50% stake in the surrounding claims held under the Corporation’s control and the Corporation would 
be granted a 50% stake in the 17 claims held by Argonaut. 
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13. EVENTS AFTER THE REPORTING DATE (CONT’D) 
 
Proposed brokered private placement 
 
On October 21, 2019, the Corporation engaged Industrial Alliance Securities Inc. (the "Agent") as 
lead agent and sole bookrunner for the sale on a best efforts basis of: 
 
a) a minimum of 4,000,000 units of the Corporation (the "Units") to a maximum of 8,000,000 Units 

priced at $0.125 per Unit resulting in gross proceeds of a minimum of $500,000 to a maximum of 
$1,000,000; and 

b) a minimum of 5,000,000 common shares of the Corporation issued on a flow-through basis (the 
"Flow-Through Shares") to a maximum of 8,333,333 Flow-Through Shares priced at $0.15 per 
Flow-Through Share resulting in gross proceeds of a minimum of $750,000 to a maximum of 
$1,250,000 (the “Offering”). 

 
The Units will be comprised of one (1) common share of the Corporation (“Common Share”) and one-
half of one (1/2) Common Share purchase warrant (“Warrant”). Each whole Warrant entitles the 
holder thereof to purchase one Common Share for $0.18 expiring 18 months from the date of the 
closing of the Offering. 
 
In the following order, depending on the proceeds raised, the Corporation intends to use a minimum 
of $750,000 to a maximum of $1,250,000 to fund the Corporation's exploration program and a 
minimum of $500,000 to a maximum of $1,000,000 to fund working capital and general corporate 
purposes. 


