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The following quarterly highlights of the financial condition and results of the operations of UrbanGold Minerals 
Inc. (“UrbanGold” or “the Corporation”) constitutes management’s discussion and analysis (“MD&A”) of its financial 
performance on expenditures and progress towards achieving our business objectives and milestones for the six-
month period ended November 30, 2019. 
 
This discussion should be read in conjunction with the accompanying condensed unaudited interim financial 
statements of the Corporation and the notes thereto for Q2-2020 YTD and with MD&A, the Audited Financial 
Statements of the Corporation and the notes thereto for the fiscal year ended May 31, 2019. 
 
This MD&A is subject to the same disclaimers in respect of forward-looking information as have been provided in 
the Annual MD&A. Investors are cautioned that any forward-looking statements are not guarantees of future 
performance and actual results or developments may differ materially from those projected in the forward-looking 
statements.  The forward-looking information is only provided as of the date of this MD&A, being January 21, 
2020. 
 
All monetary amounts included in this report are expressed in Canadian dollars, the Corporation’s reporting 
currency, unless otherwise noted. Further information regarding the Corporation and its operations are filed 
electronically on the System for Electronic Document Analysis and Retrieval (SEDAR) in Canada and can be 
accessed at www.sedar.com and the Corporation’s website at www.urbangoldminerals.com. 
 
Description of Business 
 
The Corporation is engaged in the evaluation, acquisition and exploration of mineral properties in Quebec, 
Canada. 
 
Exploration Outlook 
 
The following abbreviations are used in this exploration outlook: 

Abbreviation Period/Name/Definition Abbreviation Period/Name/Definition 
Q2-2020 YTD June 1, to November 30, 2019 Q2-2019 YTD June 1, to November 30, 2018 

G Grams oz. Ounce 

Kg Kilograms g/t grams/metric tonne 

M Meters Ppb parts per billion 

Km Kilometers Ppm parts per million 

Mt or tonne Metric ton, equal to 2,240 
pounds 

NSR Net smelter return royalty 

 
Review of UrbanGold Mineral Exploration Properties 
 
As at November 30, 2019, the Corporation holds several mineral properties in Quebec. During Q2-2020 YTD, the 
Corporation incurred $119,899 (Q2-2019 YTD – $5,287) in mineral claim acquisition and maintenance costs and 
incurred $1,721,195 (Q2-2019 YTD - $147,091) in exploration expenses.  
 
Total exploration expenditures during Q2-2020 YTD of $1,073,301 (Q2-2019 YTD - $147,091) are net of Quebec 
refundable exploration tax credits of $647,894 (Q2-2019 YTD - $Nil). 
  

http://www.sedar.com/
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The following are the exploration expenditures incurred by the Corporation: 
 

 
 For the three-months ended 

November 30, 
For the six-months ended 

November 30, 
Mineral acquisition and 
maintenance costs 

 
Interest 

 
2019 

 
2018 2019 2018 

  $ $ $ $ 
Quebec      
 Troilus properties 100% 42,642 6,342 71,899 5,235 
 StarGold 100% 3,374 - 18,374 - 
 Monaco 100% - (255) 7,819 52 
 Monarch 100% - - - - 
 Other properties 100% 9,846 132 21,807 - 
  55,862 6,219 119,899 5,287 

 
 

 

For the three-months ended 
November 30, 

For the six-months 
ended 

November 30, 
Exploration expenses, net of tax credits 2019 2018 2019 2018 
 $ $ $ $ 
Quebec     
 Troilus properties 1,221,377 122,418 1,447,637 135,367 
 StarGold 39,767 - 138,925 - 
 Monaco 600 322 81,892 322 
 Monarch - - 500 - 
 Other properties 17,432 1,799 52,241 11,402 
 Sub-total 1,279,176 124,539 1,721,195 147,091 
 Less: tax credits (489,808) - (647,894) - 
 789,368 124,539 1,073,301 147,091 

 
 
Troilus Group Property 
The Troilus Group Property consists of 281 claims (15,284 hectares) located 100km north of the town of 
Chibougamau and is accessible by an all-weather gravel road (Route du Nord). A network of forestry roads gives 
direct access to a good portion of the property. The Troilus Group Property consists of three principal blocks of 
claims, the Troilus BM, the Bullseye and the Larabel blocks. 
 
The Troilus area is underlain by the Frotet greenstone belt, an area with several important discoveries, namely 
the past producing Troilus gold-copper mine, the Tortigny and Lessard base metal deposits, the Moblan lithium 
deposit, and several other mineralized bodies, including the Baie Moleon and Demaures base metals projects and 
the Freegold gold project. A considerable number of gold, silver, copper and zinc occurrences have also been 
identified. 
 
Recent exploration activity undertaken in the area, include Troilus Gold Mines, Kenorland Minerals and a few other 
companies. 
 
In 2018, initial work undertaken by UrbanGold on the Troilus BM block consisted of surface geophysics (electro-
magnetic survey) and a small follow-up drill program. Geophysical anomalies were principally explained by the 
presence of graphitic mudstone with minor amount of sulphides. A helicopter-borne magnetic survey was 
completed over the western portion of the block in November 2019 and further work is planned on areas of gold 
and palladium potential for the summer of 2020. 
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During the summer of 2019, surface exploration and geological work commenced on Bullseye and Larabel blocks. 
A 6-man crew, including 2 geologists spent approximately 6 weeks prospecting key areas which produced the 
discovery of 10 new occurrences for the Property. 
 
For the Bullseye block, the underlying geology is deemed prospective for gold, copper and silver mineralization 
given its location along a major shear zone and on strike with mineralization located on an adjacent property. 
Compilation of historical data has revealed several gold indicators on the property, including Fuschite, Carbonates, 
Sericite and Biotite within an orogenic context. A reinterpretation of historical geophysics has also identified new 
electromagnetic targets which had yet to be investigated. 
 
The Larabel block was acquired by map staking between May 2019 and August 2019, for its prospective geological 
context deemed similar to that of the past Troilus Gold Mine area and due to the area having had very little 
historical exploration. The block overlies a volcanic sequence located within the pressure shadow of the Ceintré 
Pluton, a large intrusive body. Airborne geophysics had also identified several conductors within the same area. 
 
On September 4, 2019 UrbanGold entered into an agreement with gold producer Argonaut Gold Inc, (“Argonaut”) 
an arm's length party, to earn a 50% interest in their claims, combining properties to form the Bullseye Project. As 
part of the transaction, a 50% interest in the surrounding claims under UrbanGold’s control will be granted to 
Argonaut once the conditions of UrbanGold’s earn-in is completed (See September 13th, 2019 news release). 
 
From August 2019 to September 2019, a linecutting program totalling 75 kms was completed on both the Bullseye 
and Larabel blocks which was followed by a 72.6 km of induced polarization geophysics which was completed by 
the end of September 2019. Numerous chargeability anomalies were identified, a few select targets designated 
to be immediately drilled. 
 

 
 
In the fall of 2019, the Corporation completed an initial drill program on its Bullseye and Larabel blocks and the 
Argonaut Option. The 3,562 metre diamond drill program focused on new surface discoveries made during the 
summer exploration program, on geophysical targets and historical occurrences. 
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Drilling first began in the southern portion of the Bullseye block where a strong geophysical anomaly located on 
strike with gold mineralization is present. Alteration halos indicate a favorable context for mineralization. Surface 
summer prospecting could not locate any outcrops in the area over the anomaly. The drill program also focused 
on the Larabel block located further north-east, where the geological context is somewhat similar to major 
discoveries in the area and a gold occurrence was discovered at surface in a grab sample. 
 
Drilling also concentrated on the FreeGold zone which is located on the portion of the property under option from 
Argonaut Gold. The objective was to validate historical drill results as well as to test potential extensions of the 
gold mineralization. Digitization of the historical drill holes (all prior to 1990) indicates that the gold mineralization 
may be open in several directions. The drill program tested these potential extensions along strike and at depth. 
A review of historical drill data also indicated the presence of possible parallel zones which were tested. 
 
Partial drill results have confirmed the presence of the FreeGold zone as well as the discovery of another zone 
located further at depth that intersected 10.14 g/t Au and 3.77 g/t Ag over 1.8 metres (See December 23rd, 2019 
news release). Additional results are expected to be received at the end of January 2020. The limited drilling at 
Larabel did not encounter any values of interest.  
 
UrbanGold has completed the expenditures portion of the earn-in option with Argonaut in December 2019. An 
additional 369 metre drill program was also conducted on the Cressdia block which is part of the Argonaut 
property. Results are pending and a winter drill program is under consideration, and will be planned in part to 
follow-up on the results of the current drill program (See December 17th, 2019 news release). 
 
 
StarGold Property 
The StarGold property consisting of 131 claims (7,477 hectares) in the area of the Urban-Windfall Gold Camp. 
The historical discovery was originally made by Castle Rock Exploration Corp and announced in their news release 
dated April 20, 1998.  (Angular Boulder Yields Exceptional Gold Values). Grab samples from the boulder were 
reported to assay 8.99 oz/ton gold (279 g/t gold) and 2.9 oz/ton Ag within stockwork quartz veining with variable 
amounts of chalcopyrite and sphalerite. UrbanGold geologists have examined samples from the boulder. It is to 
be noted that grab samples are selective in nature and are not necessarily representative of the mineralization 
hosted on the property. 
 
On February 21, 2019, the Corporation entered into an agreement, subject to the TSX Venture Exchange (the 
‘Exchange”) approval, to acquire the 105 claims for a one-time payment of $15,000 and a 1% NSR. During this 
quarter, the Corporation received approval from the Exchange to acquire the property and made the $15,000 
payment. The large group is intended to cover the area of the potential source of the boulder. 
 
On May 14, 2019, the Corporation announced that a 640 line-kilometre helicopter-borne electromagnetic and 
magnetic survey covering the entire property had been completed. The survey located several conductors located 
up-ice from the mineralized boulder which were verified on the ground within the following weeks with geophysical 
instruments, prospecting, sampling and trenching. 
 
As of August 2019, 6 weeks of prospecting and geological mapping was completed over the area. Several of the 
conductors were located, sampled and assayed however some of the strongest electro-magnetic anomalies could 
not be explained due to lack of bedrock exposure, and more work will be required within these areas, including 
drilling.  
 
Surface exploration resumed in September 2019 in order to investigate targets located in the northern portion of 
the Property. A work report has been received and is under consideration for future work which would resume 
during the summer of 2020. 
 
Monaco Property 
The Monaco property is comprised of 138 claims (7,513.69 hectares) located approximately 80 km south-
southwest of the town of Chibougamau and approximately 65 km south-southeast of Chapais.  
 
Independent reporting concludes that the Monaco property provides an excellent opportunity for exploration, 
having been neglected in the past due to difficult access until the recent harvesting operations of the mature forest. 
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A good bush-road infrastructure is being developed. With the recent surge in gold, silver and base metal prices a 
re-evaluation of the exploration potential on the claims is certainly warranted.  
 
The Monaco property claims cover a 20 km segment of the Urban-Barry volcanic belt that stretches from Lebel-
sur-Quevillon to the Grenville. The area contiguous and on-strike to the west (Urban-Windfall area) has seen an 
unprecedented amount of successful exploration work in the recent years. With current exploration work on the 
western portion of the Urban-Barry volcanic belt by Osisko Mining and Bonterra Resources, over 500,000 metres 
of drilling has been completed in the area during the last few years and is ongoing. In most cases, gold 
mineralization is locally intrusive related (porphyry intrusive) associated with minor amounts of pyrite as stringers 
and disseminations in a stockwork pattern, which is described as gold-bearing quartz veining associated with 
shear zones in other sectors of the volcanic belt. 
 
The Monaco property is located in an area that received very limited prospecting and no drilling in the past but 
covers the "trend" of the Urban-Barry "deformation zone" which appears to control the gold mineralisation.  An 
improved understanding of the geological, structural and alternation features in the area will enable exploration to 
better define metallogenic priorities and concentrate on targets with the highest potential for discovery of a deposit 
of economic interest. 
 
In 2017, compilation of all available data was completed on the property. This was followed-up with a 
reinterpretation of geophysical data which allowed the identifications of several electromagnetic anomalies. A till 
sampling program was conducted over select targets, along with linecutting and ground geophysics consisting of 
Maxmin surveys.  
 
In the summer of 2018, the property was visited by a geologist and limited sampling was conducted with no values 
of note recorded. 
 
In June 2019, a four-week exploration program was conducted on the property. Approximately one third of the 
geophysical anomalies were explained, mostly by the presence of pyrite and pyrrhotite. No gold values of note 
were recorded. A work report for the property is to be completed and will aide in determining the next steps for the 
property. No immediate work is planned for the property. 
 
Monarch Property 
The Monarch Property consists of 23 mineral claims (1,219 hectares) located in Baie James, Quebec and is 
accessible by a road along a power line.  It is approximately 100 km north of the former Troilus Gold Company 
gold mine and approximately 130 km southeast of the Newmont-Goldcorp Inc. Eleonore gold mine.   
 
The geology is comprised largely of sediments (greywacke, conglomerate, and iron formation) that form the center 
of a large regional fold. The iron formation marks the transition zone between sediments and volcanics. 
 
Several gold occurrences were previously discovered and historical limited shallow drilling reported 4.4 g/t gold 
over 5.0 meters and 3.1 g/t gold over 4.0 meters.  A number of other locations on the property detected anomalous 
gold in grab and till samples. The exploration model would be typical for iron formation hosted gold deposits. 
 
No work has been conducted on the property to date by the Corporation as management deemed preferable to 
focus on newly acquired properties instead. A 10-day summer work program is planned for the summer of 2020.  
 
Other Properties 
UrbanGold holds several other properties. In most cases, limited work was conducted on them in Fiscal 2019 and 
this period. Some geological and compilation reports have been drafted for a few and the Lac James property has 
also seen 3 days of surface prospecting with limited results. Future work is under consideration and may include 
drilling for the Kiyask property. 
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2020 Budget 
 
Following the closing of a brokered private placement for gross proceeds of $1,175,000 in December 2019 (See 
note 13 to the condensed interim financial statements), the anticipated expenditures on its mineral property claims 
to be conducted by the Corporation and the related budgets in calendar 2020 are as follows:  
 
All properties are being assessed for further work and compilation reports are to be completed on the majority of 
these prior to committing further exploration funds. The table below reflects the amount, nature and purpose of 
these commitments needed to progress the exploration properties.  

Property Geology Assays Logistics Geochem Geophysics Drilling Other Total 

Monaco $10,000 - - - - - - $10,000 

StarGold $15,000 $10,000 $15,000 $40,000 $50,000 $250,000 $15,000 $395,000 

Monarch $17,000 $3,000 $10,000 - - - $10,000 $40,000 

Troilus $150,000 $5,000 $10,000 - $30,000   $5,000 $200,000 

Kiyask $25,000 $7,000 $20,000   $50,000 $160,000   $262,000 

Lac James $20,000 $3,000 $10,000         $33,000 

Others $80,000 - - - - - - $80,000 

TOTALS $317,000 $28,000 $65,000 $40,000 $130,000 $410,000 $30,000 $1,020,000 

 
Qualified Person 
 
The scientific and technical information contained in this document has been reviewed and approved by Mathieu 
Stephens, P.Geo., the Corporation’s President, CEO and VP Exploration and a Qualified Person under National 
Instrument 43-101 Standards of Disclosure for Mineral Projects. 
 
Results of Operations 
 
During Q2-2020 YTD, the Corporation had a net loss of $1,107,806 (Q2-2019 YTD - $450,156). Below is an 
analysis of the major components of the net loss for those periods: 
 
Exploration expenditures by activity and property, covered in detail in the prior section, are as follows: 
 
 Geology and 

prospection 
 
Geophysics 

 
Geochemistry 

 
Linecutting 

 
Drilling 

Total 
Q2-2020 YTD 

 $ $ $ $ $ $ 
       
Troilus properties 288,921 178,586 - 86,012 894,118 1,447,637 
StarGold 125,007 9,303 4,615 - - 138,925 
Monaco 78,776 - 3,116 - - 81,892 
Monarch 500 - - - - 500 
Other properties 44,982 1,000 5,364 - 895 52,241 
Sub-total 538,186 188,889 13,095 86,012 895,013 1,721,195 
Tax credits      (647,894) 
      1,073,301 
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 Geology and 

prospection 
 
Geophysics 

 
Linecutting 

 
Drilling 

Total 
Q2-2019 YTD 

 $ $ $ $ $ 
      
Troilus properties 12,949 16,524 21,504 84,390 135,367 
Monaco 322 - - - 322 
Monarch - - - - - 
Other properties 9,602 1,800 - - 11,402 
Total 22,873 18,324 21,504 84,390 147,091 

 
Management fees were $59,028 in Q2-2020 YTD compared to $86,259 in Q2-2019 YTD. The decrease is mainly 
due to the termination of Laurie Meloche’s contract in February 2019.  Mrs. Meloche was appointed as the Vice-
President, Corporate Development of the Corporation in June 2018, with a monthly fee of $5,000. There were no 
such expenses in this period (Q2-2019 YTD - $30,000). 
 
General and administrative expenses were $91,063 in Q2-2020 YTD compared to $52,367 in Q2-2019 YTD. 
The increase is due to the step-up of the Corporation’s exploration activities and additional services provided to 
the Corporation as a public entity since December 2018. 
 
General and administrative expenses Q2-2020 YTD Q2-2019 YTD 
 $ $ 
   
 Office expenses 4,346 1,423 
 Administrative fees 27,000 - 
 Telecommunications 128 555 
 Insurance 8,327 - 
 Taxes and permits 980 - 
 Website 4,206 11,900 
 Transfer agent fees 5,781 - 
 Regulatory fees 16,709 24,320 
 Accounting and clerical services 23,586 14,169 
 91,063 52,367 

 
Professional fees: The decrease in professional fees in Q2-2020 YTD as compared to Q2-2019 YTD is due to 
the fees related to the preparation of documents for the Company’s prospectus and initial public offering as well 
as listing on the TSX Venture in December 2018. 
 
Travel, Conference and promotion: In order to adequately inform its shareholders and prospective stakeholders, 
the Corporation increased its promotional activities following the IPO. 


